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BUBJIECT: Probabls Dewsle ot ia the Philippine
m&mmm %am&w c‘»@kﬁm
ovar the mext Nine Months

1. President Magsaysay's death has thrown the
presidastial racs wide open and wsheted in & peried of poli-
tical comfusion and mansevering which will probably continne
il the sloctions naxt Wovamber. Alfhough Mzgsaysay pré-
vidod the Philippisss sn Lmnportant degres of pelitical stability
sad cobssbvenens, he loft o coberent political organiantion
of bis own. The Magsayssy {or President Movement (M1PM),
whtch provided the hard cors of his political activists, was
oot & political purty. Mowevir., ths MPM ip repurted to b
veurganizing as the Spirit of Magnaysny Movemeat ia hopes af
wielding some influsncs in the voming cawmpsign. S:anaior
Pelaez and Manuel P. Masahan. gencral manager of the
Mantle Tizsss sad 2 closs assaciate of Mageaysay, have !‘amm

suggested by ths MPM group an possible candidatss.

* Ghe sebsiance of 1his momorsnderm has bean discussed
with DOP and OCL DOCUMERT o, / fr
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2. The impsrtance of the major palitical pertes io selest-
ing ssminess has been oshanced, but thay 4r+ (ex from & deciston
as v thelr candiiates or tactics. The Libsral Party hopes to
ke dvantages of the new political situation to racoup its 1953
sleetlon loasea. Currestly heading ite list of possibls cendidatss
in Joss Yuls, & woalthy sugas dauler and former spoaker of the
House. Tulo ks kuowsz as & loyal purty man of conside rable
shility and strong asti-Becto foelings. Howover, he is {a poer
bealth and s rogortadly raluctant to run. In the Nacienalists
Party, saarly evary

tlon. As the lncwsbest, ths sew president, Carlas

 dgere sppears to ba sreking

Gazels, Bas an sdvantags, but he faces powesful oppesition
within the party snd has only & short thne 19 sxploit his position.
Reato asnouscsd Ms candldacy ior prosident beiore Maganysay's
dosth. His clenr-cut antl-Magsaysay pogitios and the opposition
of the Catholic Choreh will prabably provest bim fves galning
e political support and popular fellowing necassary to win the
Haclonalists somdastion ot ths clection 4 he ahould rua a8 an
indopendent. 1[I is possible that Pucto would withdraw frore ths
presidential :sce i be should bo offersd an atiractive coaseletion
prize.

-g -

Approved For Release 2000/08/29 : Elﬁ-ﬁﬁ 279R00904A000300030001-4




Approved For Releasé 2000/08/2%P79R00904A000300030001-4

“e -

3. During tha next nine sonths the Carcls sdusinistrstion
will prabably seek to aveid msjor domestic or intsrnations) policy
decinions. Garcis bss prowmised to carry out Magsaysay's

palicles, but his willingacss and ability to do 82 ars wnceviain

and be may (0l to press Magseysay's agrasian velorm and

acensnde developoant wgﬁwn or he may whs them for his gwn
political purpascs. Because of bia loang-standing sssociztion

with ths Nacionalista old guard, its {ndiussce will probably i
creane and ho may be forced to sdopt or to pledge scenomic

policizs invorshble to the spucial econnmic and sovial intevest groups

it raprescots. Most of Carcie’s actions and palicies over the naxt
wine months will probably be based on bis desirs to be slected snd
he will probably make whatever compromiscs he thinks necsssnry
1o kis mmtm and slection.

4. Prasblest Garcia’s attituds toward the hase negotistions
is not clear. Although hoe handad the Philippine negotiating panel,
ba played only & nomiasl rols ia its deliberatious. Apparently he
wka nat lally infsrined of the informal discussions with US vepra~
sentatives whick wiure belag conducted by Magsaysay up to the time
of Mageaysay's daath. Whils he oy seek o resums the gegotiations
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balieving thet & faverabls sattlamant of certain lasues would be
» valushls paltticel awset, it peams eguelly Mialy that he will
consider it palitically vawine to open up such & potentially ex-
Pesive subject belove the slactlons.

$. Although Lsgssysay was x leadiog sxponent of close ru-
iations with the UF, kis dexth is not likely to reswlt in a significant

don in US-Philippine relations ovex the next mins smosths.

Howaver, Rocto and other ultra-zationslists may maks some &x-
trame stalamants or attempt to highHght troublasoans iswuss in
US-Fhiligpine relstions.

6. In Wi 66-57, 12 Februery 1957, we satimated that “ever
the longer ran, the favee ol astionalism in the Philippincs will
continus to grow and that within the framewsrk of depeadence on
e U8 thare will be incrsaned prassurss for » more indepeadant
foreiga policy end a gensysl loonsaing of ten with the US. ™ We be-
tieve that the death of Magaayeay will accslerats thone izndoaclss
hecause thuze Agpehrs to be a2 likely successor able or willlag to
maintain the sama dagree of stabilliy and cooperation tn US-
Wﬁ‘ relations.

Y. An sstimate on the Philippinee hew been schedulad fav
August 1937 a9 por IAC-D-1/15.
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